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Impact of Entrepreneurial Finance on Business Performance
Introduction
Some years back, I worked in a privately owned startup firm that sold the first-class furniture which targeting the high-end market. Despite the quality of the products, advertisement, and adequate human resources, innovation and financial performance of the firm remained stuck on low rates all through. The firm could have adopted various entrepreneurial financial options such as having active investors (for example, venture capital and private equity), and maintaining strong entrepreneurial networks would have changed the financial performance of the firm. The existing literature proves that researchers have embarked on assessing the impact of networking in entrepreneurship. Current models in research advancement and development of information technology have availed bigger sets of data to access the impact of entrepreneurial networks. Consequently, this research project seeks to show the network effects of various financial options of private firms and their influence on business performance. 
Background and Statement of the Problem
Entrepreneurial research related to network theory has immensely increased in the past one and a half-decade.  Opper and Nee (2015) carried out a study to establish the impact of network effects on private firms’ performance. The authors established that networks helped private entrepreneurs to develop business practices that reduced the inherent risk of contract breach in collaborative efforts.  According to Brown et al., (2019), entrepreneurial networks plays a crucial role in financing options as they assist private ventures to access various sources of capital, for example, venture capital.
Research by Spiegel and Tookes, (2008) proves that venture capital financing helps firms to accrue profits and enhanced innovations from venture capitalists. Additionally, Chemmanur et al., (2011) argue that networked firms can gain access to better contracts to suppliers, customers, and hiring. However, few studies have focused on the effect of networks on the financial effects of private firms and their performance.
Research Questions
Several research outcomes such as Haransson and Snehota (2006) have shown the positive effects of entrepreneurial networks on business performance. These findings lead to the following research questions; 
· What is the impact of networks between financial actors and other business entities impact the performance of private entrepreneurial ventures? 
Sub Research Questions
· Do networked privately owned firms profit from the influence of venture capitalists and angel investors through improved innovative practices? 
· Do businesses financed by active investors perform better than those financed by non-active investors?
Research Strategy
The research paper seeks to answer the research questions through qualitative measures. The qualitative research design will provide a chance to explore issues that are hard to garner through a closed survey. Accessing data from private ventures is somehow difficult, therefore, using a qualitative design will help in attaining in-depth information that structured designs might miss.
Data Collection Methods and Instruments
Data will be collected through online surveys issued to various companies on the nature of the financing investors. The survey will include a demographic part and further questions on the type and financial performance of the firms in the past five years. The surveys will be distributed to directors and senior managers of six private firms proposed who accept to participate in the research. 
Study Period
The study will begin in November 2020 after seeking approval from relevant institutional and ethical authorities. 4 weeks from November 15th will involve data collection from selected various privately owned firms. Data analysis and creation of themes that outline the impact of networking on financial and business performance will take 3 weeks. 2 weeks of potential follow-up experiment on whether firms reconsidered the role of active and inactive investors. Data analysis and interpretation of results will take two weeks. 
Participants
The study will involve directors and senior managers of selected privately owned firms. The inclusion criteria for the survey will include directors and senior managers working on privately owned firms. The directors will provide first-hand information on the nature of their investors and financiers (active or non-active). The senior managers will give essential information on financial reports that indicate the performance and success of the firm. 
Relevancy and Implications of the Research
The results of this study will offer critical information on how investors assess business entities while making investment decisions. Besides, it will offer essential information on the role of government in supporting business entities. The research will provide knowledge on the effects of financial actors and entrepreneurial networks on public policies hence expounding on the policies that enhance employment, investment- and innovation. 
Ethical Considerations
A request to conduct the research will be issued to the relevant ethical bodies and commencement will only occur after approval. All participants will sign an informed consent before the study begins; and they will be informed that they can leave the research at any time they wish. Besides, they will be informed about the manipulation of the variables to obtain results.
Resources and Budget
Given that data will be obtained from online surveys, there is no incurred cost. 
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